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POLICY HOLDER’S GUIDE TO REPORTING A  
CLAIM OR INCIDENT 

 
 

A. As soon as you are aware of a claim against you or an event that may give rise to a claim being 
made against you, please be sure to immediately report the matter to Nationwide E&S/Specialty 
and ProSurance Group.  Please be sure to include your policy number and the name of the 
insured as it is stated on the policy and all details regarding the matter. 
 

B. New claim may be reported 24/7 to Nationwide E&S/Specialty as follows: 
 

1. By Electronic Mail:   sicreportaloss@scottsdaleins.com 
 

2. By Telephone:   1-800-423-7675, option 1 
 

C. With a copy to ProSurance Group: 
 

1. By Mail:  ProSurance Group, Inc. 
   2685 Marine Way, Suite 1408 
   Mountain View, CA  94043 
 

2. By Email:  financialservices@prosurancegroup.com 
 

3. By Fax:  650-428-0860 
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LIMITATION OF COVERAGE ENDORSEMENT 

 
 
The following information, and signature by an authorized representative, is required only when this endorsement is issued 
subsequent to the preparation of this policy: 
 
 First Named Insured:   

Policy Number:   
Effective Date Of This Endorsement:   
 

 
This endorsement forms a part of the policy to which it is attached.  It is effective on the inception date of the policy unless 
stated otherwise above. 
 
A. In consideration of the premium charged, and not withstanding any other provision of this policy, it is understood and 

agreed that the coverage provided by this policy, including, without limitation, any obligation to pay “damages”, defend or 
pay “defense costs”, is limited to liability a named insured has arising out of one of the following Coverage Options as set 
forth for the named insured on the Named Insureds Endorsement: 

Coverage Option A: 
Provides coverage for “wrongful acts” as a “life insurance agent” selling fixed life, accident and health, disability income 
and long term care insurance products. There is no coverage for the sale of any other products, including, without 
limitation, variable life insurance and fixed and variable annuity products and mutual funds. An “individual” must be 
properly licensed as a “life insurance agent”, as required by applicable laws, meet the eligibility requirements set forth in 
Paragraph 1 of the Named Insureds Endorsement, and be selling covered insurance products which have been 
approved for sale in the state of sale in order to be eligible for this coverage. 
 

Coverage Option B: 
Provides coverage for “wrongful acts” as a “life insurance agent” selling fixed life, accident and health, disability income 
and long term care insurance, fixed annuities and fixed indexed annuity products. There is no coverage for the sale of 
any other products, including, without limitation, variable life insurance products, variable annuities and mutual funds.    
An “individual” must be properly licensed as a “life insurance agent”, as required by applicable laws, meet the eligibility 
requirements set forth in Paragraph 1 of the Named Insureds Endorsement and be selling covered insurance products 
which have been approved for sale in the state of sale in order to be eligible for this coverage. 

 
B. In consideration of the premium charged, it is understood and agreed that Section VI N of the policy is amended to read as 

follows: 

VI  N. Certain Investments / Investment Strategies / Tangible Assets / Businesses and Activities.  Except as may 
otherwise be specifically provided by endorsement, it is understood and agreed that there is no coverage under this policy, 
including no obligation to pay “damages”, defend or pay “defense costs”, for any insured with respect to any liability or  
 “written claim” based upon, arising out of, attributable to, directly or indirectly resulting from, in consequence of, or in any 
way involving actual or alleged advice, offering, sale or servicing of “financial services” with respect to any of the following: 
1. Actual or alleged “financial services” related to any of the following named investments or investment strategies 

including, without limitation, the sale, servicing or recommendation of any such investments or investment strategies: 
- arbitrage;  
- short sales (except short against the box);  
- derivatives, including, without limitation, interest rate swaps, collateralized mortgage obligations (CMO's), 

collateralized debt obligations (CDO’s), structured notes, commodities, or any type of option or future, or futures 
option contract (including, without limitation, the purchase, acquisition, sale, holding of or change in value of any 
“security” or other asset or property obtained as a result of such option or futures contract) or similar investments or 
investment products including, without limitation, commodity pools or partnerships engaged in the investment in or 
trading of such “securities”; 

- charitable gift annuities; 
- hedge funds;  
- callable, step-up or step-down Certificates of Deposit (CD’s); 
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- viaticals, viatical settlement contracts, senior settlements, senior settlement contracts, structured cash flows (aka 

pension viaticals), life settlements, life settlement contracts, life settlement backed “securities”, death bonds or similar 
products or services, regardless of how denominated, involving the purchase, sale, assignment, transfer, devise or 
bequest of all or any portion of the death benefit or other benefits or ownership interests in a life insurance policy, life 
insurance contract, or annuity, including, without limitation, sale by an owner of a life insurance policy, or the benefits 
of a life insurance policy, to another “individual” or “entity” whether directly or indirectly, including without limitation, 
pursuant to any type of option; 

- Promissory notes and anything similar, whether a “security” or not; provided, U.S. Treasury and any other government 
agency notes are not excluded from coverage under this policy; 

- high yield investment programs (HYIPS) or similar investment programs involving unregistered securities typically 
touted by unlicensed "individuals" or "entities" over the internet (as discussed in the FINRA July 2010 investor alert); 

- “securities” which are not registered with the SEC (other than federal, state or municipal “securities” exempt from 
registration); 

- Like-kind exchanges under Internal Revenue Section 1031, including but not limited to tenants-in-common real estate 
or other investments utilized or planned to be utilized in the exchange or invested in independent of an exchange 
(except as provided by endorsement); 

- private equity investments, including, without limitation, venture capital and leveraged buy-out funds; 
- proprietary products; 
- day trading; 
- tax liens, tax deeds and government secured tax certificates or similar products; 
- investments in ATM or pay telephones, including, without limitation, ETS pay phones; 
- inverse and leveraged mutual funds and inverse and leveraged Exchange Traded Funds (ETF’s) and Exchange 

Traded Notes (ETN's); 
- prepaid variable forward contracts; 
- claims arising out of any “trading error” (the failure to buy, sell or otherwise deal with “securities” as requested or 

intended); 
- claims arising out of abusive tax shelters or other tax avoidance schemes which have been disallowed by the IRS, 

including, without limitation, springing cash value life insurance policies; 
- structured settlements; 
- Corporate Owned Life Insurance policies (“COLI policies”) and Bank Owned Life Insurance policies (“BOLI policies”) 

except as otherwise provided by the COLI / BOLI Endorsement; provided, the use of death benefits as collateral for a 
loan made by a bank to an “individual” is not considered a COLI policy or BOLI policy;  

- life insurance policies and annuities the premium for which is financed by a third party “individual” or “entity” rather 
than being paid for directly by the insured or by a “related person” of that insured”; provided, the use of an 
“individual’s” own assets as collateral for a loan (e.g., mortgaging a home or a margin loan from a stock portfolio), the 
proceeds of which are being used to buy a life insurance policy, does not constitute “financing of life insurance 
policies and annuities the premium for is financed by a third party”; 

- claims arising out of or in any way related to the actual or alleged sending, transmitting, communicating, or distribution 
or use of material or information in violation of any law, rule or regulation (whether local, state, federal or non-USA 
laws, rules or regulations), including, without limitation, those laws, rules or regulations prohibiting unsolicited faxes, 
text messages, electronic mail, or any other unwanted or unsolicited communications, including, without limitation, 
The Telephone Consumer Protection Act and The CAN-Spam Act, as amended, and the rules and regulations 
adopted pursuant to those Acts, as well as any laws, rules or regulations dealing with privacy, cyber stalking and 
cyber harassment; 

- investments in tangible personal property, whether directly or through a “security” conveying ownership or an interest 
therein, including, without limitation, pay telephones, automatic teller machines (“ATM’s”), precious metals, 
gemstones, stamps, art objects, antiques or other collectibles or any security interest in tangible personal property; 
however, this exclusion does not apply to claims arising out of transactions involving gold or silver;  
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- Investments in or the use of cryptocurrency, including but not limited to Digital Tokens and Digital Coins, e.g. Bitcoin, 

Ethereum, Litecoin, Zcash, Dash, Ripple, and Monero, whether obtained in an Initial Coin Offering, through an 
exchange or otherwise;  

- Investments obtained through or the use of crowdfunding, including but not limited to, peer-to-peer lending, initial coin 
offerings, and equity crowdfunding, whether in compliance or not with Title III of the Jumpstart Our Business Startups 
Act and its regulations; and 

- any other investments or investment strategies excluded elsewhere in this policy, including, without limitation, an 
endorsement and SECTION VI. 

2. Actual or alleged “financial services” related to any of the following named businesses or activities, or any "written claim" 
or liability arising out of or in connection with any such businesses or activities: 
- acting as a “life insurance agent” except as provided in A., above; 
- acting as a “registered representative”, “registered investment adviser”,  “associated person” or “financial planner”; 
- providing or arranging for the provision of premium financing for life insurance policies; 
- acting as an attorney or actuary; 
- any subsidiary, parent or “affiliate” of an insured which is not specifically named or referred to as an insured on this 

policy, as well as any claims made by any of them or in any way related to any of their products or services; no 
insured will be covered while acting as, or with respect to any liability he/she may have as a result of any capacity 
he/she may have with respect to any of the above, including, without limitation, owner, officer, director, shareholder, 
member, partner, employee, or independent contractor; 

- I-Genius by Levinson & Associates, Inc. is not an insured under this policy; 
- those businesses or activities excluded elsewhere in this policy, including, without limitation, an endorsement and 

SECTION VI. 
 
This policy will be void from inception, and of no force or effect with regard to any terms or conditions that violate any laws or 
regulations of the United States concerning economic or trade embargos. 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
Nothing herein contained shall vary, alter, waive or extend any of the terms, conditions, provisions, agreements, limitations or 
exclusions of this policy, other than as stated above. 

 
 
 

By: ____________________________________ 
Authorized Representative 

FNX-m11 (12-17)  
 



 
OTHER INSURANCE ENDORSEMENT 

 
 
The following information, and signature by an authorized representative, is required only when this endorsement is issued 
subsequent to the preparation of this policy. 
 
 Named Insured:   
 Policy Number:   
 Effective Date Of This Endorsement:   
 
 
This endorsement forms a part of the policy to which it is attached.  It is effective on the inception date of the policy unless 
stated otherwise above. 
 
In consideration of the premium charged, it is understood and agreed that there is no coverage under this policy, including no 
obligation to defend or pay “defense costs” or indemnify any insured, if there is any other valid and collectible insurance 
available to the insured, including without limitation, the following named policy, if any, and any insurance under which there is 
a duty to defend, unless such insurance is written to be excess over this specifically identified policy.  For example, if an 
insured is a “life insurance agent” and “registered representative”, and he/she is also an insured under a policy covering “life 
insurance agents” for his variable annuity sales, this policy would not apply to that “registered representative” with respect to 
“written claims” arising out of variable annuity sales. 
 
 

 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

Nothing herein contained shall vary, alter, waive or extend any of the terms, conditions, provisions, agreements, limitations or 
exclusions of this policy, other than as stated above. 

 
 
 

By:  ____________________________________ 
Authorized Representative 

FNX-80 (12-10)  



 
COLI / BOLI ENDORSEMENT 

 
 
The following information, and signature by an authorized representative, is required only when this endorsement is issued 
subsequent to the preparation of this policy: 
 
 First Named Insured: 
 Policy Number:  
 Effective Date Of This Endorsement:  
 
 
This endorsement forms a part of the policy to which it is attached.  It is effective on the inception date of the policy unless 
stated otherwise above. 
 
In consideration of the premium charged, it is understood and agreed as follows; 
 

A. There  is no coverage under this policy for “written claims” that arise out of or are in any way related to the purchase, 
sale or servicing of Corporate Owned Life Insurance policies (“COLI policies”) and Bank Owned Life Insurance policies 
(“BOLI policies”); provided, this exclusion shall not apply to the following if, but only if, such insurance is purchased, 
sold and serviced in full compliance with all state and federal laws and regulations including, without  limitation, the safe 
harbors established by the IRS: 

 
1. purchase, sale or servicing of “key person insurance”;  
2. purchase, sale or servicing of insurance on an “individual”, taken out and owned by an a business “entity” with that 

“entity” as the beneficiary of that policy, taken out for the purpose of financing non-qualified deferred compensation 
or salary continuance benefits.     

 
B. The following definition is added to the policy: 

 
“Key person insurance”, often referred to as “key man Insurance” or “business succession insurance”, means an 
insurance policy taken out by and owned by a business “entity” to compensate the business “entity” for financial losses 
that may arise from the death or extended incapacity of an important member of the business.  It includes standard life 
insurance, TDP insurance or trauma insurance policies used for business succession or business protection purposes.  
The policy term of such insurance does not extend beyond the period of the key person’s usefulness to the business. 
 

C. The use of death benefits as collateral for a loan made by a bank to an “individual” is not considered a COLI policy or 
BOLI policy.  

 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

Nothing herein contained shall vary, alter, waive or extend any of the terms, conditions, provisions, agreements, limitations or 
exclusions of this policy, other than as stated above. 
 
 
 

By: ____________________________________ 
Authorized Representative 

FNX-m136b (11-14)  



 
CLAIMS EXCLUSION ENDORSEMENT 

 
The following information, and signature by an authorized representative, is required only when this endorsement is issued 
subsequent to the preparation of this policy. 
 First Named Insured:  
 Policy Number:  
 Effective Date Of This Endorsement:  

This endorsement forms a part of the policy to which it is attached.  It is effective on the inception date of the policy unless 
stated otherwise above. 
 
In consideration of the premium charged, it is understood and agreed that there is no coverage under this policy, including, 
without limitation, no obligation to pay “damages”, defend or pay “defense costs”, for any “written claim” actually or allegedly 
arising out of or related in any way, directly or indirectly, to any of the following:  

1. the same or similar circumstances, acts, errors, or omissions as any complaint, claim, or “suit” against an insured, or an 
“affiliate” of an insured, or other litigation, whether or not identified in the “Application” or any attachments or 
supplements thereto, which occurred or was pending prior to the effective date of this policy, including, without 
limitation, the purchase, sale or advice regarding the same “security” or other investment product involved in that 
complaint, claim, or “suit”; 

2. any incident or fact situation which occurred prior to the effective date of this policy, which is known to an insured, and 
which may reasonably be expected to result in a claim or “suit” against an insured; 

3. the purchase, sale or advice with regard to “securities” known to be in financial trouble prior to the effective date of this 
policy; 

4. those matters excluded from coverage in Section VI or elsewhere in the policy; or 
5. related to, or involving in any way, the “entities”, “individuals”, acts, activities, claims, claimants, or “securities”, if any, 

listed below, including, without limitation, claims by or involving any such “entities”, “individuals”, acts, activities, claims, 
claimants or “securities”, or arising out of the same or similar circumstances, acts, errors or omissions as said claims or 
claimants: 
Claims arising out of or in any way related to:  Walker “Tony” Young, Acorn Capital Management; or Clelia Flores, 
Maximum Return Investments Inc.; or Shawn Merriman, Market Street Advisors; or Weizhen Tang; or Edward Stein, 
Gemini Fund 1 L.P., DISP LLC.; or DBSI products or services; or Bernard Madoff, or Bernard Madoff Investment 
Services LLC whether directly or via fund of fund originators such as Fairfield Greenwich Advisors; Tremont Capital 
Management; or Maxam Capital Management; or Robert A. Stanford, Stanford International Bank, Stanford Group 
Company and Stanford Capital; or Marc Drier, James Nicolson, or Mark Bloom, North Hills Fund; or Paul Greenwood, 
Stephen Walsh, WG Trading Company, WG Trading Investors Co., Westridge Capital Management, Inc.; or Provident 
Royalties, Provident Asset Management, LLC, Provident Energy 1, L.P., Provident Resources 1, L.P., Provident 
Energy 3, L.P. or Provident Operating Company, LLC; Shale Royalties, Inc., Shale Royalties, Inc. LLC or Shale 
Royalties 3-22; Medical Capital Corporation, Medical Capital Holdings, Inc., Medical Provider Funding Corporation VI 
or Medical Cap Note Programs; or Black Diamond Programs; or Desert Capital REIT; or Bruce Friedman, Diversified 
Lending Group, Inc. and Applied Equities, Inc.; or Landmark Capital Partners, LLC; or Bambi Holzer; LandAmerica 
Financial Group, Inc.; Tomas Petters, Petters Worldwide Group; Edward Oku; Lara Coleman; Ricardo Bonilla; Rojas 
and Shadai Yire; Paul Burks and Rex Venture Group; Jim Donnan and Gregory Crabtree; Bridge Premium Finance; 
Mark Feathers; Wayne Pamer; Gurudeo Persaud; John Geringer; George Levin and Frank Preve; David Conolly; 
Shervin Neman; Ephren Taylor II; Wendell Jacobson and Allen Jacobson; Garfield M. Taylor; Arrowhead Capital 
Management, LLC; Eric Aronson; Doris E. Nelson; James David Risher and Daniel Joseph Sebastian; Jeffrey A. 
Lowrance; David Ronald Allen; AIC, Inc.; James Clements and Zeina Smidi; John Scott Clark; Michael Watson and 
Joshua Escobedo; St. Anselm Exploration Co.; Fair Finance Company; Jason Bo and Alan Beckman; Francisco 
Illarramendi; Richard Dalton; Joseph Paul Zada; David Harrold and Bruce Prevost; Robert Anderson; Robert Stinson, 
Jr.; Daniel Spitzer; Trade-LLC; Matthew Jennings; Chimay Capital Management, Inc.; Merendon Mining, Inc.; Matthew 
Gagnon; Nevin Shapiro; McGinn Smith & Co.; Douglas Vaughan; Canopy Financial; Trevor Cook; Mantria 
Corporation; United Development Funding; or Puerto Rican bonds; or any of their parents or “affiliates”. 

 

Nothing herein contained shall vary, alter, waive or extend any of the terms, conditions, provisions, agreements, limitations or 
exclusions of this policy, other than as stated above. 
 

By:  ____________________________________ 
Authorized Representative 

FNX-m17 (8-13)-1  



 
ADMINISTRATOR ENDORSEMENT 

 
 
The following information, and signature by an authorized representative, is required only when this endorsement is issued 
subsequent to the preparation of this policy: 
 
 First Named Insured:  
 Policy Number:  
 Effective Date Of This Endorsement:  
 
 
This endorsement forms a part of the policy to which it is attached.  It is effective on the inception date of the policy unless 
stated otherwise above. 
 
In consideration of the coverage provided, it is understood and agreed as follows: 
 

Prosurance Group, Inc., is acting as the administrator of this insurance program on behalf of the participating 
insureds.  As such, it has the responsibilities of the First Named Insured identified in this policy, including, without 
limitation, collecting and remitting to us all premium and “retentions” due under the terms of this policy and carrying 
out those duties and responsibilities set forth in Section VII N. of this policy.  However, neither it nor any of its 
“affiliates” is an insured under this policy. 

 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

Nothing herein contained shall vary, alter, waive or extend any of the terms, conditions, provisions, agreements, limitations or 
exclusions of this policy, other than as stated above. 

 
 
 

By:  ____________________________________ 
Authorized Representative 

FNX-8 (2-12)  



 
TROUBLED SECURITIES ENDORSEMENT 

 
 
The following information, and signature by an authorized representative, is required only when this endorsement is issued 
subsequent to the preparation of this policy: 

First Named Insured: 
Policy Number: 
Effective Date Of This Endorsement: 

This endorsement forms a part of the policy to which it is attached.  It is effective on the inception date of the policy unless 
stated otherwise above. 
 
In consideration of the premium charged, and not withstanding any other provision of this policy, it is understood and agreed 
that this policy does not apply to any claim arising out of or in any way related to “financial services” provided in connection 
with any “security” or other investment issued by or with respect to any “entity” (including, without limitation, a limited 
partnership, master limited partnership or real estate investment trust) or any organization affiliated in any way with any such 
“entity”, which has, as of the effective date of this policy, actually or allegedly: 

 
1. admitted in writing its inability to pay its debts, or, in the case of a limited partnership or REIT, ceased or significantly 

reduced the amount of its distributions due to its financial difficulties; 
 
2. made a general assignment for the benefit of creditors; 
 
3. been the subject of any proceeding seeking to adjudicate it a bankrupt or insolvent or seeking reorganization, 

arrangement, adjustment or composition of it or its debts under any law relating to bankruptcy, insolvency or 
reorganization or relief of debtors, or seeking appointment of a receiver, trustee or other similar official for it or for any 
substantial part of its property; 

 
4. engaged in any business reorganization (including, without limitation, any transfer of all or substantially all of its 

assets, a “roll up”, "roll over” or incorporation); 
 
5. taken any corporate action to authorize any of the actions set forth above; 
 
6. been the subject of a class action lawsuit involving its “securities”; 
 
7. been under federal or state regulatory investigation with respect to its “securities”; or 
 
8. been the subject of complaints or “suits” by “clients” of the First Named Insured or its “registered representatives”. 

 
Claims referred to above shall include, without limitation, any claim alleging the violation of any provision of the Securities Act 
of 1933, the Securities Exchange Act of 1934, or any similar federal or state law, or any common law relating thereto, as well 
as claims relating to any entities listed below. 
 
Claims arising out of or in any way related to:  Walker “Tony” Young, Acorn Capital Management; or Clelia Flores, Maximum 
Return Investments Inc.; or Shawn Merriman, Market Street Advisors; or Weizhen Tang; or Edward Stein, Gemini Fund 1 
L.P., DISP LLC.; or DBSI products or services; or Bernard Madoff, or Bernard Madoff Investment Services LLC whether 
directly or via fund of fund originators such as Fairfield Greenwich Advisors; Tremont Capital Management; or Maxam Capital 
Management; or Robert A. Stanford, Stanford International Bank, Stanford Group Company and Stanford Capital; or Marc 
Drier, James Nicolson, or Mark Bloom, North Hills Fund; or Paul Greenwood, Stephen Walsh, WG Trading Company, WG 
Trading Investors Co., Westridge Capital Management, Inc.; or Provident Royalties, Provident Asset Management, LLC, 
Provident Energy 1, L.P., Provident Resources 1, L.P., Provident Energy 3, L.P. or Provident Operating Company, LLC; Shale 
Royalties, Inc., Shale Royalties, Inc. LLC or Shale Royalties 3-22; Medical Capital Corporation, Medical Capital Holdings, Inc., 
Medical Provider Funding Corporation VI or Medical Cap Note Programs; or Black Diamond Programs; or Desert Capital 
REIT; or Bruce Friedman, Diversified Lending Group, Inc. and Applied Equities, Inc.; or Landmark Capital Partners, LLC; or 
Bambi Holzer; LandAmerica Financial Group, Inc.; Tomas Petters, Petters Worldwide Group; Edward Oku; Lara Coleman; 
Ricardo Bonilla; Rojas and Shadai Yire; Paul Burks and Rex Venture Group; Jim Donnan and Gregory Crabtree; Bridge 
Premium Finance; Mark Feathers; Wayne Pamer; Gurudeo Persaud; John Geringer; George Levin and Frank Preve; David 
Conolly; Shervin Neman; Ephren Taylor II; Wendell Jacobson and Allen Jacobson; Garfield M. Taylor;  
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Arrowhead Capital Management, LLC; Eric Aronson; Doris E. Nelson; James David Risher and Daniel Joseph Sebastian; 
Jeffrey A. Lowrance; David Ronald Allen; AIC, Inc.; James Clements and Zeina Smidi; John Scott Clark; Michael Watson and 
Joshua Escobedo; St. Anselm Exploration Co.; Fair Finance Company; Jason Bo and Alan Beckman; Francisco Illarramendi; 
Richard Dalton; Joseph Paul Zada; David Harrold and Bruce Prevost; Robert Anderson; Robert Stinson, Jr.; Daniel Spitzer; 
Trade-LLC; Matthew Jennings; Chimay Capital Management, Inc.; Merendon Mining, Inc.; Matthew Gagnon; Nevin Shapiro; 
McGinn Smith & Co.; Douglas Vaughan; Canopy Financial; Trevor Cook; Mantria Corporation; United Development Funding;  
Puerto Rican bonds; Robert H. Shapiro and Woodbridge Group of Companies, LLC (including but not limited to: dba 
Woodbridge Wealth, RS Protection Trust, WMF Management, LLC, Woodbridge Structured Funding, LLC, Woodbridge 
Mortgage Investment Fund 1, LLC, Woodbridge Mortgage Investment Fund 2, LLC Woodbridge Mortgage Investment Fund 3, 
LLC Woodbridge Mortgage Investment Fund 3A, LLC, Woodbridge Mortgage Investment Fund 4, LLC, Woodbridge 
Commercial Bridge Loan Fund 1, LLC, Woodbridge Commercial Bridge Loan Fund 2, LLC, 144 Woodbridge-Affiliated 
Property Limited Liability Companies, 131 Woodbridge-Affiliated Holding Limited Liability Companies, Jeri Shapiro; 
Woodbridge Realty of Colorado, LLC dba Woodbridge Realty Unlimited; Woodbridge Luxury Homes of California, Inc. dba 
Mercer Vine, Inc.; Riverdale Funding, LLC; Schwartz Media Buying Company, LLC; WFS Holding Co., LLC); Future Income 
Payments LLC, LumpSum Pension Advance, Pension Funding LLC, Pensions Annuities & Settlements LLC, Pension Income 
LLC, Cash Flow Investment Partners, DFR Pension Funding, Veterans Benefit Leverage, Voyager Financial Group LLC 
(Pension4Case/Cash Out My Pension/Buy Your Pension), First American Finance Corporation, and Investing Forward 
(Termbrokers LLC), Kevin Merrill, Jay Ledford and Cameron Jezierski, along with their entities, Global Credit Recovery LLC, 
Delmarva Capital LLC, Rhino Capital Holdings LLC, Rhino Capital Group LLC, DeVille Asset Management Ltd. and Riverwalk 
Financial Corp.,1 Global Capital LLC (aka 1st Global Capital and 1st Global Capital Financial Services), 1 West Capital LLC 
(aka 1st West Capital), Carl Ruderman and Steven A. Schwartz; or any of their parents or “affiliates”. 
 
Claims arising out of or in any way related to Auction Rate Securities (ARS). 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
Nothing herein contained shall vary, alter, waive or extend any of the terms, conditions, provisions, agreements or limitations 
of this policy, other than as stated above. 
 
 
 

By: ____________________________________ 
Authorized Representative 

FNX-7 (6-15)  



 
PENNY STOCK ENDORSEMENT 

 
 
The following information, and signature by an authorized representative, is required only when this endorsement is issued 
subsequent to the preparation of this policy: 
 
 First Named Insured:  
 Policy Number:  
 Effective Date Of This Endorsement:  
 
 
This endorsement forms a part of the policy to which it is attached. It is effective on the inception date of the policy unless 
stated otherwise above. 
 
In consideration of the premium charged, it is understood and agreed that SECTION VI. WHAT WE DO NOT COVER – 
EXCLUSIONS, paragraph T.  Foreign Trading / Market Specialist / Clearing or Transfer Agencies / “Penny Stocks” is 
amended by changing “NASDAQ Capital Market Small Cap Market” to its current name, “NASDAQ Capital Market”. 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
Nothing herein contained shall vary, alter, waive or extend any of the terms, conditions, provisions, agreements, limitations or 
exclusions of this policy, other than as stated above. 
 
 
 

By: ____________________________________ 
Authorized Representative 

FNX-121 (12-10)  



 
NAMED INSUREDS ENDORSEMENT 

 
 

The following information, and signature by an authorized representative, is required only when this endorsement is issued 
subsequent to the preparation of this policy: 
 

First Named Insured:  Participating Subagents Equity Group Insurance Services, LLC 
Policy Number:  FNO0001662-VA-12-04 
Effective Date Of This Endorsement:    
 

 
This endorsement forms a part of the policy to which it is attached.  It is effective on the inception date of the policy unless 
stated otherwise above. 

In consideration of the premium charged, and not withstanding any other provisions of this policy, it is understood and agreed 
as follows: 

1. Each of the following listed “life insurance agent” who, prior to the later of his/her Coverage Inception Date or the date 
he/she signed his/her Application For Insurance, and as a condition precedent to any coverage under this policy, including 
any obligation to pay “damages”, defend or pay “defense costs”, (1) had never had any claim, suit or arbitration against 
him/her for an alleged breach of duty, error, misstatement, misrepresentation, omission, mistake or other wrongful act, (2) 
had no knowledge or information of any fact, situation, allegation or incident that might result in a complaint, claim, suit or 
arbitration against him/her, (3) was not aware of or involved in any fee dispute with a “client”, (4) had never had his/her 
professional license or registration denied, suspended, revoked, non-renewed, or restricted in any way, (5) had never 
been disciplined, fined or suspended by the SEC, FINRA, a state securities, corporation or insurance department or other 
regulatory body, and was not under investigation by any of these authorities, (6) had never been formally accused of 
violating any professional association’s code of ethics or convicted of any criminal offense other than minor traffic 
violations, (7) had never had any contract or appointment with any insurance company, “broker”-“dealer” or other 
organization suspended, terminated, non-renewed or restricted for cause, and (8) had never had any application for any 
professional liability insurance policy or fidelity bond requested to be withdrawn, or declined, or had any such policy or 
bond canceled, issued on restrictive terms, or refused renewal, is a named insured under this policy as of his/her 
Coverage Inception Date and prior to the end of his/her “policy period”, as set forth below, for the coverage provided by 
the Coverage Option specified below opposite his/her name and for which he/she is eligible in accordance with the terms 
of such Coverage Option with respect to covered “wrongful acts” first occurring on or after his/her “retroactive date”, and 
reported to us prior to the end of his/her “policy period”.  An insured’s “policy period” shall commence as of his/her 
Coverage Inception Date and terminate one year later unless sooner terminated pursuant to the cancellation provisions of 
this policy or as set forth below. 

2. A named insured’s “retroactive date” shall be the first date that he/she has been continuously insured, up to his/her 
Coverage Inception Date under this policy, for professional liability (errors and omissions) insurance for acts as a “life 
insurance agent” providing the type of services for which he/she is insured under this policy; provided this shall not be 
earlier than the date he/she became authorized, pursuant to license or required registration, to provide that service.  If an 
insured seeks coverage under this policy for a “wrongful act” committed prior to his/her Coverage Inception Date, he/she 
will have to provide evidence, satisfactory to us, of continuous professional liability insurance coverage for acts as a “life 
insurance agent” dating back at least to the date of that “wrongful act”, in order for there to be any coverage for 
“damages”, defense or “defense costs” under this policy for that insured for that “wrongful act”.  If there is such coverage, 
the limits of liability that shall apply to such “wrongful act” will be the lesser of the Limits of Liability applying under this 
policy or the limits of liability of the policy covering said insured at the time of said “wrongful act”; the applicable “retention” 
provided by this policy shall apply to any such “wrongful act”. 

 

 

Types of Coverage Provided:   
The number(s) specified on a named insured’s Master Policy Certificate of Insurance under Coverage Option indicate the 
type(s) of coverage that a named insured agent has under this policy; the numbers correspond to the Coverage Options set 
forth below.  Any numbers in parenthesis (e.g., “1-1-16”) indicate the date on which a particular insurance coverage incepted; 
any such coverage shall only apply to “wrongful acts” occurring on or after that date.  A named insured must meet the 
eligibility requirements set forth in a Coverage Option for that Coverage Option to apply to said insured or with respect to the 
“wrongful acts” of that insured for anyone else claiming coverage as a result of that Coverage Option being listed for said 
insured here or on said insured’s Certificate of Insurance. 
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Coverage Option A: 
Provides coverage for “wrongful acts” as a “life insurance agent” selling fixed life, accident and health, disability income 
and long term care insurance products. There is no coverage for the sale of any other products, including, without 
limitation, variable life insurance and fixed and variable annuity products and mutual funds. An “individual” must be 
properly licensed as a “life insurance agent”, as required by applicable laws, meet the eligibility requirements set forth in 
Paragraph 1 of the Named Insureds Endorsement, and be selling covered insurance products which have been 
approved for sale in the state of sale in order to be eligible for this coverage. 
 

Coverage Option B: 
Provides coverage for “wrongful acts” as a “life insurance agent” selling fixed life, accident and health, disability income 
and long term care insurance, fixed annuities and fixed indexed annuity products. There is no coverage for the sale of 
any other products, including, without limitation, variable life insurance products, variable annuities and mutual funds.    
An “individual” must be properly licensed as a “life insurance agent”, as required by applicable laws, meet the eligibility 
requirements set forth in Paragraph 1 of the Named Insureds Endorsement and be selling covered insurance products 
which have been approved for sale in the state of sale in order to be eligible for this coverage. 
 
 

Each “Wrongful Act” “Retentions”  

The Each “Wrongful Act” “Retentions” applying under this policy are as follows: 
 

$500.00 for covered “wrongful acts” arising out of or related in any way to the sale or servicing of fixed life, 
accident and health, disability income and long term care insurance products. 

$2,500.00 for covered “wrongful acts” arising out of or related in any way to the sale or servicing of fixed 
annuities and fixed indexed annuities. 

 

Limits of Liability Option(s):  
The number(s) opposite a named insured’s name in the Limits of Liability Option(s) column indicate that the following 
Limits of Liability apply to that named insured (provided, these Limits of Liability may be further limited by Sub Limits of 
Liability that apply under endorsements providing specific coverages under this policy): 

Limits of Liability Option 1: indicates Limits of Liability of $1,000,000 Each “Wrongful Act” Aggregate/ 
$1,000,000.00 Named Insured Aggregate. 
Limits of Liability Option 2: indicates Limits of Liability of $1,000,000 Each “Wrongful Act” Aggregate/ 
$2,000,000.00 Named Insured Aggregate. 
Limits of Liability Option 3: indicates Limits of Liability of $1,000,000 Each “Wrongful Act” Aggregate/ 
$3,000,000.00 Named Insured Aggregate. 
Limits of Liability Option 4: indicates Limits of Liability of $2,000,000 Each “Wrongful Act” Aggregate/ 
$2,000,000.00 Named Insured Aggregate. 
 
 
 
 
 
 
 

Nothing herein contained shall vary, alter, waive or extend any of the terms, conditions, provisions, agreements, limitations or 
exclusions of this policy, other than as stated above. 

 
 
 

By:  ___________________________________ 
FNX-m3a (11-07) Authorized Representative   



 
REPORTING ENDORSEMENT 

 
 
The following information, and signature by an authorized representative, is required only when this endorsement is issued 
subsequent to the preparation of this policy: 
 
 First Named Insured:   
 Policy Number:  
 Effective Date Of This Endorsement:   
 
 
This endorsement forms a part of the policy to which it is attached.  It is effective on the inception date of the policy unless 
otherwise stated above. 
 
In consideration of the premium charged, and not withstanding any other provision of the policy, it is understood and agreed 
that SECTION VII H. of this policy is amended to read as follows: 

 
SECTION VII H. Changes in Individual Insureds / Premium / Audit 
 
Prosurance Group, Inc., may request additions to the list of named insureds under this policy.  Such requests may be made 
by sending to us, or maintaining for our receipt upon our request, a properly completed and approved electronic Application 
for Insurance, including the Warranty Statement which includes the warranties set forth in paragraph 1. of the Named 
Insureds Endorsement, for each such request and paying the premium, tax and fees for the requested coverage as set forth 
in the attached applicable Premium Schedule.  Upon approval by us, an “individual” will be added as a named insured on 
this policy effective as of the requested effective date if we receive his/her Application for Insurance and required premium, 
tax and fees by the fifteenth of the month following such requested date; otherwise, coverage will incept during the month 
we receive such Application and premium, tax and fees.  The Named Insureds Endorsement will be amended monthly to 
indicate any “individuals” who have been added or deleted as insureds during the preceding month. 
 
We may examine and audit an insured's books and records as they relate to this insurance at any time during his/her 
current "policy period" and during the 18 months immediately following the end of coverage for that insured. 

 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
Nothing herein contained shall vary, alter, waive or extend any of the terms, conditions, provisions, agreements or limitations 
of this policy, other than as stated above. 
 
 
 

By:  ____________________________________ 
Authorized Representative 

UT-3g (3-92)   



 
LIFE INSURANCE COMPANY INSOLVENCY ENDORSEMENT 

 
 
The following information, and signature by an authorized representative, is required only when this endorsement is issued 
subsequent to the preparation of this policy: 
 
 First Named Insured:   
 Policy Number: 
 Effective Date Of This Endorsement: 
 
 
This endorsement forms a part of the policy to which it is attached.  It is effective on the inception date of the policy unless 
stated otherwise above. 
 
In consideration of the premium charged, it is understood and agreed that Section VI I is amended to read as follows: 
 

I. Insolvency or Bankruptcy.  
 

We do not cover claims which arise out of the actual or alleged insolvency, receivership, bankruptcy, liquidation, 
reorganization or financial inability to pay of any:  insured; bank or banking firm; trust, title or escrow company; law 
firm; “broker” or “dealer”; clearing agency; insurance company or re-insurer or pool, syndicate, association or other 
combination formed for the purpose of providing insurance, self-insurance or reinsurance; provided this exclusion 
shall not apply with respect to a life insurance company with which the First Named Insured has a contract to provide 
the services covered by this insurance policy if that life insurance company is rated at least “B+” by A.M. Best 
Company as of the later of the inception date of this policy or the date such contract is executed; provided further, 
there shall be no coverage under this endorsement with respect to a life insurance company which falls below a “B” 
rating by A.M. Best at any time during the “policy period”. 

 
 

 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

Nothing herein contained shall vary, alter, waive or extend any of the terms, conditions, provisions, agreements, limitations or 
exclusions of this policy, other than as stated above. 

 
 
 

By:  ______________________________________ 
 Authorized Representative 

FNX-66 (10-07)  



 
 “MARKET TIMING”/“LATE TRADING”/“SOFT DOLLAR”/“FEES”/ 

BREAKPOINT DISCOUNTS EXCLUSION ENDORSEMENT 
 
The following information, and signature by an authorized representative, is required only when this endorsement is issued 
subsequent to the preparation of this policy. 
 First Named Insured:  
 Policy Number: 
 Effective Date Of This Endorsement: 

This endorsement forms a part of the policy to which it is attached. It is effective on the inception date of the policy unless 
stated otherwise above. 
 
In consideration of the premium charged, it is understood and agreed that there is no coverage under this policy, including no 
obligation to defend or pay “defense costs” or indemnify any insured, with respect to any claim or liability arising out of or 
related in any way to actual or alleged “market timing”, “late trading”, “soft dollar activities” or “fees”, the failure to provide a 
discount on volume purchases of mutual funds (i.e., breakpoint discounts), or providing fictitious or collusive bids or the failure 
to disclosure any compensation as required by law, regulation or agreement with any regulatory body or court, or any other 
activity which is in violation of federal or state statues or regulations or any mutual fund or life insurance company’s policies or 
procedures or in contravention of or in violation of the terms of any prospectus or other representation made to investors.  
 
This exclusion applies regardless of the form, style or denomination of any such claim of “market timing”, “late trading”, “soft 
dollar activities” or “fees”, and regardless of whether such claim is criminal, administrative or civil, including, without limitation, 
claims alleging breach of contract, failure to supervise, negligent supervision or negligence of any kind, controlling person 
liability, breach of fiduciary duty, personal profiting, criminal activity, market manipulation, violation of any law related to mutual 
funds or variable life insurance or variable annuities, misrepresentation, estoppel, repudiation of any commitment, the failure 
to monitor, detect, identify or remediate “market timing”, “short-term trading” or “late trading” or any other theory of liability. 
 
“Market timing” means the making of short term purchases or sales of mutual fund shares or the separate accounts or sub 
accounts of a life insurance company contrary to or in violation of the mutual fund’s or life insurance company’s prospectus or 
other representation to investors, or any policy, limitation, agreement or procedure of the mutual fund or life insurance 
company, or contrary to or in violation of any state or federal statute or regulation; and any conduct associated with any of the 
above, including, without limitation: (1) the waiver of redemption fees associated with “short-term trading”; (2) the failure to 
abide by written representations regarding the permissibility of “short-term trading” or the mutual fund’s or life insurance 
company’s efforts to monitor or prevent “short-term trading”; (3) the receipt of fees or any other form of compensation from 
certain investors in exchange for providing such investors with “short-term trading” privileges not available to other investors. 
 
“Short-term trading” means the purchase or sale of shares of a mutual fund or the separate accounts or sub accounts of a life 
insurance company in a time period less than that provided in the mutual fund’s or life insurance company’s prospectus or 
other agreement or in violation of the policies, limitation, agreements or procedures of the mutual fund or life insurance 
company, or as required by federal or state law or regulation, including, without limitation, any “in-and-out” trading of mutual 
fund shares or the separate accounts or sub accounts of a life insurance company or any other trade of mutual fund shares or 
the separate accounts or sub accounts of a life insurance company designed to take advantage of the inefficiencies in the 
methods used by the mutual fund or life insurance company to price its shares or sub accounts. 
 
“Late trading” means: (1) any transaction involving mutual fund shares or the separate account or sub accounts of a life 
insurance company (including, without limitation, the placement or confirmation or cancellation of trades or orders for, or the 
purchase or redemption of mutual fund shares by the mutual fund or an intermediary) made after the mutual fund’s or 
separate account’s or sub account’s net asset value (as defined in Rule 2a-4 of the Investment Company Act of 1940, as 
amended, in the case of the mutual fund) for a particular date has been made, or should have been made, but which 
transaction is made at a price based upon said mutual fund’s or account’s net asset value for that date; or (2) any transaction 
defined as late trading by any federal or state statute or regulation, or any prospectus, policy, limitation, agreement or 
procedure of the mutual fund or life insurance company. 
 
“Soft dollar activities”, as used in this endorsement, means paying or providing or receiving or accepting fees, commissions, 
bonuses, gratuities, services or any other form of compensation or benefit in exchange for preferential treatment by or 
recommendation of or purchase of a particular “security” (including, without limitation, a mutual fund or particular class of 
mutual fund shares or a particular separate account or sub account of a life insurance company), including, without limitation: 
(1) the payment of higher commissions for directing “securities” trades to a “broker”-“dealer” in return for investment 
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research, advice, subscriptions, professional development programs, computer hardware or software; or (2) “payment for 
shelf space” defined to be the payment of monetary or other forms of compensation or other benefits to “broker”-“dealers”, 
“registered representatives”, “registered investment advisers”, “associated persons” or other solicitors in return for steering 
their clients to the purchase of particular “securities”; (3) “directed commissions” (sometimes referred to as “directed 
brokerage”) defined to be when a mutual fund or life insurance company or “registered investment adviser” chooses a 
“broker”-“dealer” to execute its “securities” trades in consideration of the sales volume by the “broker”-“dealer” or its 
associated “registered investment advisers”, “registered representatives” or “associated persons” of the mutual fund’s shares 
or the life insurance company’s variable products or other “securities”. 
 
“Fees” means fees or any other form of compensation, whether direct or indirect, charged by, or charged to, mutual funds for 
investment advisory, management, administrative, distribution or other services, including, without limitation, brokerage fees, 
commissions, sales loads and 12(b)-1 fees. 

 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

Nothing herein contained shall vary, alter, waive or extend any of the terms, conditions, provisions, agreements, limitations or 
exclusions of this policy, other than as stated above. 
 
 
 

By: ___________________________________ 
Authorized Representative 

FNX-48 (12-07)  



 
ADDITIONAL INSURED ENDORSEMENT 

 
 
The following information, and signature by an authorized representative, is required only when this endorsement is issued 
subsequent to the preparation of this policy: 
 
 Named Insured:  
 Policy Number:  
 Effective Date Of This Endorsement:  
 
 
This endorsement forms a part of the policy to which it is attached.  It is effective on the inception date of the policy unless 
stated otherwise above. 

In consideration of the premium charged, it is understood and agreed that each of the following named “individuals” or 
“entities” is an insured under this policy as set forth herein: 

 
 
 Named Insured “Entity”:  
 
 Financial Services Professional Liability Purchasing Group, Inc., but only for its liability arising out of its services as a 

purchasing group for this Insurance Program, with Limits of Liability of $10,000.00 Each “Wrongful Act” and 
$20,000.00 Policy Aggregate.  

 
 

 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

Nothing herein contained shall vary, alter, waive or extend any of the terms, conditions, provisions, agreements, limitations or 
exclusions of this policy, other than as stated above. 
 
 
 

By:  _____________________________________ 
 Authorized Representative 
FNX-m6 (3-13)  



 
NAMED INSURED COMPANY ENDORSEMENT 

 
 
The following information, and signature by an authorized representative, is required only when this endorsement is issued 
subsequent to the preparation of this policy: 
 
 Named Insured:  
 Policy Number: + 
 Effective Date Of This Endorsement:  
 
 
This endorsement forms a part of the policy to which it is attached. It is effective on the inception date of the policy unless 
stated otherwise above. 

 
In consideration of the premium charged, it is understood and agreed that each “entity” owned or controlled by a named 
insured agent, or of which such an insured is an employee, is an additional insured under this policy, but only with respect 
to its vicarious liability arising out of “wrongful acts”: (1) committed by said named insured, or by an individual who is not a 
“financial services professional” and who is acting under the personal direction and control of said named insured; (2) 
committed during the “coverage period” for said named insured; (3) for which a “written claim” is first presented to us 
during the “policy period” for said named insured; and (4) which “wrongful acts” are otherwise covered under the terms of 
this policy.   
 
The coverage provided by this endorsement does not apply to: (1) any “entity” which is an “affiliate” of an additional insured 
“entity” which is not specifically named as a named insured on this policy; or (2) to any “entity” specifically excluded from 
coverage under this policy. 

 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

Nothing herein contained shall vary, alter, waive or extend any of the terms, conditions, provisions, agreements, limitations or 
exclusions of this policy, other than as stated above. 

 
 
 

By:  ______________________________________ 
Authorized Representative 

FNX-m63 (2-11)  



 
INVESTIGATION, SETTLEMENT AND DEFENSE ENDORSEMENT 

 

The following information, and signature by our authorized representative, is required only when this endorsement is issued 
subsequent to preparation of the policy. 
 
 First Named Insured: 
 Policy Number: 
 Effective Date of This Endorsement: 
 
 
This endorsement forms a part of the policy to which it is attached.  It is effective on the inception date of the policy unless 
otherwise stated above. 
 
In consideration of the premium charged, it is understood and agreed that SECTION II B. is amended to read as follows: 
 

B. INVESTIGATION, SETTLEMENT AND DEFENSE 

We have the right and duty to defend, as part of and subject to the applicable Limit(s) of Liability hereunder, any “suit” 
brought against the insured because of a “wrongful act” to which this policy applies and which seeks “damages” which are 
payable under the terms of this policy, even if any of the allegations of the “suit” are groundless, false or fraudulent.  We 
will choose the lawyer to defend any such “suit.”  If an arbitration proceeding is brought with respect to a “suit”, we will be 
entitled to exercise all the insured’s rights in the choice of arbitrators and the conduct of the proceedings.  Subject to the 
applicable Limit(s) of Liability, we will pay all “defense costs” which are in excess of the applicable “retention”. 

We may investigate any “written claim” or “suit” as we deem appropriate. 

We have the right, with the First Named Insured’s consent, to make any settlement of a “written claim” or “suit” as we 
deem expedient.  The First Named Insured must consent to a settlement of a “written claim” or “suit” which we 
recommend, and which is acceptable to the claimant(s) (a “settlement opportunity”), within 15 days of the date the First 
Named Insured is first made aware of the settlement opportunity.  In the event the First Named Insured fails or refuses to 
consent to the settlement within the 15 days, our liability for the “written claim” or “suit” shall not exceed the lesser of (1) 
the amount, in excess of the applicable “retention”, for which we could have settled the “written claim” or “suit”, including 
“defense costs” incurred by us, or with our written consent, up to the date of such failure or refusal to consent or (2) the 
actual amount for which the “written claim” or “suit” was settled thereafter in excess of the applicable “retention”, including 
applicable “defense costs”. 

In the event the First Named Insured fails or refuses to consent to a settlement opportunity, we shall have the right, but not 
the duty, to continue the defense of the “written claim” or “suit” thereafter.  If we continue the defense of the “written claim” 
or “suit”, we may, at any time thereafter, withdraw from the further defense of said “written claim” or “suit” by tendering 
control of the defense to the First Named Insured.   

In all events, our duty to defend any “suit”, or to pay any settlement or judgment or “defense costs” relating thereto, ends 
after we have paid our applicable Limit(s) of Liability as set forth in SECTION V.  The Limits of Liability set forth in 
SECTION V include all payments for “defense costs” incurred by us, or incurred by the insured with our written consent, in 
excess of the applicable “retention” and within the applicable Limits(s) of Liability.  All “defense costs” which are in excess 
of the applicable “retention” shall first be subtracted from the applicable Limit(s) of Liability with the remainder, if any, being 
the amount available to pay “damages”.  If the applicable Limit(s) of Liability is/are exhausted by the payment of 
settlements, judgments, awards and/or “defense costs” prior to the reduction of any pending “suit” against an insured to 
settlement, final judgment or award, we shall have the right to withdraw from any further defense thereof by tendering 
control of the defense of said “suit” to the First Named Insured. 

The insured(s) shall not admit liability for or settle any “written claim” or “suit” or incur any “defense costs” without our prior 
written consent.  If we withdraw from the defense of a “written claim” or “suit” following the First Named Insured’s failure or 
refusal to consent to a settlement, it will not be necessary for us to consent to any settlement or “defense costs” incurred 
thereafter.  However, our liability with respect to any such “written claim” or “suit” shall be limited as aforesaid.   

 
Nothing herein contained shall vary, alter, waive or extend any of the terms, conditions, provisions, agreements, limitations or 
exclusions of this policy, other than as stated above. 
 

By:  _________________________________________ 
 Authorized Representative 

FNX-m37 (11-07)   



 
LIFE INSURANCE DEFINITION ENDORSEMENT 

 
 
The following information, and signature by an authorized representative, is required only when this endorsement is issued 
subsequent to the preparation of this policy. 
  
 First Named Insured:  

Policy Number:   
Effective Date of This Endorsement:  
 

 
This endorsement forms a part of the policy to which it is attached.  It is effective on the inception date of the policy unless 
stated otherwise above. 
 

In consideration of the premium charged, and not withstanding any other provision of this policy, it is understood and agreed as 
follows”: 
 
The definition of “life insurance agent”   in Section I – Definitions is deleted and replaced by the following: 
 
"Life insurance agent" means an “individual” or “entity” who/which is licensed, as required by law, to sell life, health, disability 
and accident insurance and annuity products and who / which is selling or providing advise with respect to such products 
which, if required to be authorized or approved for sale by a regulatory authority, have been so authorized or approved; 
however, it does not include, without limitation, an independent marketing organization (IMO), a field marketing organization 
(FMO),a  national marketing organization (NMO), or any organization performing the functions typically done by these entities 
or  anyone while acting as a general agent or in any similar capacity for a life insurance company if he/she has or supervises 
any sub agents. 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 
Nothing herein contained shall vary, alter, waive or extend any of the terms, conditions, provisions, agreements, limitations or 
exclusions of this policy, other than as stated above. 
 
 
 

By:  ________________________________ 
Authorized Representative 

UT-3g (3-92)  



 
CHANGES – VIRGINIA 

 

The following information, and signature by an authorized representative, is required only when this endorsement is issued 
subsequent to the preparation of this policy. 
 First Named Insured:  

Policy Number: 
 Effective Date Of This Endorsement: 

This endorsement forms a part of the policy to which it is attached.  It is effective on the inception date of the policy unless 
stated otherwise above. 

In consideration of the premium charged, it is understood and agreed as follows: 
 
1. SECTION VII – CONDITIONS is amended as follows: 
a. Subsection C. Suits Against Us is amended by adding the following paragraph: 

“If execution of a judgment against an insured is returned unsatisfied in an action brought to recover “damages” for a 
covered “wrongful act” committed during the insured’s “coverage period”, then an action may be maintained against us 
under the terms of this policy for the amount of the judgment not exceeding the available applicable Limits of Liability 
shown on the Declarations or an applicable endorsement.” 

b. Subsection D. Disputes With Us/Arbitration is replaced in its entirety by the following: 
“D. Disputes With Us / Arbitration.  By accepting the coverage provided by this policy, the insured agrees to the following 

arbitration rules in the event that a dispute arises between the insured and us, our employees, agents or 
“representatives” with respect to coverage, liability for premiums or "retentions", any item or condition of this policy, or 
any other matter arising out of or related to this policy or the relationship between us, our employees, agents and 
“representatives” and the insured under this policy. 

1. By this arbitration agreement (1) the parties intend to simplify the dispute process by the non-judicial resolution of 
any dispute concerning their relationship, and (2) make it possible for us to reduce our litigation costs by resolving 
all disputes through arbitration in Mountain View, California. 

2. In the event of any such dispute, the matter shall be resolved by arbitration before three privately selected 
arbitrators acting pursuant to the arbitration provisions of either the California Arbitration Act, Sections 1280 
through 1294.2 of the Code of Civil Procedure or the laws of the Commonwealth of Virginia.  If a dispute subject to 
arbitration hereunder should arise, either party may make a demand for arbitration by filing a demand in writing 
with the other party.  There shall be three arbitrators, one named in writing by each of the parties within ten days 
after demand for arbitration is given and a third chosen by the two appointed arbitrators.  The arbitrators appointed 
by the insured and us need not be independent, and may be lawyers for the parties.  The third arbitrator must be 
an “individual” with experience in the financial services professional liability insurance industry. Should either party 
refuse or neglect to join in the appointment of the arbitrator(s) or to furnish the arbitrator(s) with any papers or 
information demanded, the appointed arbitrator(s) is/are empowered by both parties to proceed ex parte.  
Arbitration shall take place in Mountain View, California, and the hearing before the arbitrator(s) of the matter to be 
arbitrated shall be at the time and place within said city as is selected by the arbitrator(s).  The arbitrator(s) shall 
select such time and place promptly after his/her (or their) appointment and shall give written notice thereof to 
each party at least 20 days prior to the date so fixed. 

3. The arbitrators shall apply either the law of the State of California or the Commonwealth of Virginia. 

4. At the hearing, both parties may present any relevant evidence, and the formal rules of evidence applicable to 
judicial proceedings shall not govern.  Evidence may be admitted or excluded in the sole discretion of the 
arbitrator(s).  Said arbitrator(s) shall hear and determine the matter and shall execute and acknowledge their 
award in writing and cause a copy thereof to be delivered to each of the parties.  The decision of any two 
arbitrator(s) shall not be subject to court review except as provided under either California or Virginia law.  The 
submission of a dispute to the arbitrator(s) may be rendered by any Superior Court having jurisdiction; or such 
Court may vacate, modify, or correct the award in accordance with the prevailing sections of either the California 
Arbitration Act or Virginia law.  If three arbitrators are selected under the foregoing procedure but two of the three 
fail to reach an agreement in the determination of the matter in question, the matter shall be decided by three new 
arbitrators who shall be appointed and shall proceed in the same manner, and the process shall be repeated until 
a decision is finally reached by two of the three arbitrators selected.  The costs of such arbitration shall be borne 
equally by the parties or in such proportions as the arbitrator(s) shall determine.   
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5. If any party seeks to avoid these arbitration provisions, and any court shall be asked by either party to make any 
order concerning any dispute or controversy in any way concerning the matters set forth above, the parties agree 
that the court shall apply either California or Virginia law.  The parties also agree to request the court to abate any 
such proceeding pending transfer to the courts of either California or Virginia for determination of the validity of 
these arbitration provisions. 

6. Each party shall appoint and pay for any counsel appointed to represent it in such arbitration, unless otherwise 
provided by law. 

Any outcome of the arbitration will not be binding on either party. 

This Section is not to be construed to give a right of arbitration or other action against us, our employees, agents or 
representatives by anyone who is not an insured under this policy.” 

 
c. Subsection J. Cancellation is replaced in its entirety by the following: 

“J. Cancellation 

1. The First Named Insured may cancel this policy entirely, or as to any insured under this policy, at any time by 
giving us written notice stating when, thereafter, the cancellation is to take effect. 

2. We may cancel this policy at any time in its entirety, or as to any insured, by mailing or delivering to the First 
Named Insured written notice of cancellation, stating the reason for cancellation, at least: 

a. fifteen days before the effective date of cancellation if we cancel for non-payment of premium; or 

b. forty-five days before the effective date of cancellation if we cancel for any other reason. 

3. We will send written notice by registered or certified mail or deliver written notice to the First Named Insured's last 
mailing address known to us. 

4. Notice of cancellation will state the effective date of cancellation.  The “policy period” for insured(s) affected by the 
cancellation will end on that date. 

5. In case of cancellation by the First Named Insured, or by the insured’s premium finance company, we will refund 
unearned premium on the usual short rate basis, subject to retention by us of the Minimum Policy Premium 
specified in the Declarations and less any sums due us under this policy. 

In case of cancellation by us, we will refund any unearned premium on a pro rata basis, subject to retention by us 
of the Minimum Policy Premium specified in the Declarations and less any sums due us under this policy. 

If we do not refund the unearned premium with the notice of cancellation, we will refund it within a reasonable time 
after the date cancellation is effective; but refund or tender of the unearned premium is not required to make a 
valid cancellation of this policy.” 

 
d. Subsection K. Extended Reporting Period is replaced in its entirety by the following: 

“K. Extended Reporting Period. 
If we cancel or non-renew this policy in total or as to any named insured, or if any “qualifying change in coverage” 
occurs during the policy period or upon renewal, the First Named Insured has the right to have issued an 
endorsement providing a two year “extended reporting period” following the effective date of said “qualifying change in 
coverage”, cancellation or non-renewal, during which an “individual” or “entity” who/which was an insured immediately 
prior to the effective date of said “qualifying change in coverage”, cancellation or non-renewal may present to us 
"written claims" arising out of "wrongful acts" occurring during the "coverage period" for said insured and otherwise 
covered under the terms of this policy.  

However, an “extended reporting period” will not apply to cancellation or non-renewal due to non-payment of 
premium, failure to comply with terms or conditions of the policy or fraud.  In addition, any “extended reporting period” 
for previously existing coverage that is newly excluded will only apply to the newly excluded coverage. 

During this "extended reporting period", any "written claim" presented to us by an insured resulting from a "wrongful 
act," or a series of continuous, repeated or "interrelated wrongful acts", for which a "written claim" had been presented 
to us under the terms of a predecessor policy issued by us or by an “affiliate” insurer of ours, of which this 
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policy is a renewal or one of a series of continuous renewals or successor policies, will be treated as if it had been 
presented to us during the last day of coverage under that predecessor policy and will be covered by that predecessor 
policy, not this policy, subject to all the terms and conditions of that predecessor policy, including, without limitation, its 
applicable Limit(s) of Liability. 

While this policy, or any policy which is a renewal of this policy or one of a series of continuous renewals of this policy, 
is in effect, we will continue to cover all remaining insureds, without the need to purchase an “extended reporting 
period endorsement”, with respect to “written claims”, otherwise covered under the terms of this policy or said renewal 
policy, as applicable, arising out of “wrongful acts” committed by a “representative” who has ceased to be associated 
with the First Named Insured; provided, this continuing coverage shall not apply in the case of a departed “financial 
services professional” as to whom we have canceled coverage or refused to renew coverage or who has been 
terminated for cause by the First Named Insured or any other insured.  In the latter cases, it will be necessary for the 
First Named Insured to buy an “extended reporting period endorsement” covering that “financial services 
professional”, as otherwise provided in this subsection, for there to be any continuing coverage for any insured with 
respect to “written claims” arising out of the “wrongful acts” of said “financial services professional”. 

If the First Named Insured purchases an “extended reporting period endorsement” following a “qualifying change in 
coverage”, cancellation or non-renewal of this policy, we will also cover, pursuant to the terms of that endorsement, 
each “financial services professional” who was a named insured on this policy as of such “qualifying change in 
coverage”, cancellation or non-renewal, for “written claims” arising out of “financial services”, otherwise covered under 
the terms of this policy, which were rendered during the “coverage period” for that “financial services professional”. 

To obtain an "extended reporting period endorsement”, the First Named Insured must, within thirty days of the 
effective date of such “qualifying change in coverage”, cancellation or non-renewal, give us written notice requesting 
the issuance of such an endorsement and pay an additional premium for that endorsement as determined by our 
rules, rates, and regulations in effect at that time.  If the First Named Insured fails to purchase an “extended reporting 
period endorsement” within that thirty day period, there will be no further coverage under this policy with respect to 
any insured affected by said “qualifying change in coverage”, cancellation or non-renewal, effective as of the effective 
date of such “qualifying change in coverage”, cancellation or non-renewal.  We have no obligation to offer an 
“extended reporting period endorsement” to anyone other than the First Named Insured.  The insurance we provide 
during an "extended reporting period" will be excess over any other valid and collectible insurance available to the 
insured. 

If an “extended reporting period endorsement” is in effect, we will provide Limit(s) of Liability with respect to any 
covered "written claim" first made against an insured and reported to us during the “extended reporting period” equal 
to the applicable Limit(s) of Liability applying to that insured at the end of that insured’s “policy period”. 

An "extended reporting period" will not extend any "policy period".  All premium paid for an "extended reporting period 
endorsement” shall be fully earned by us upon issuance of the endorsement and will not be refunded. 

If we do not offer to renew this policy at the same premium, Limits of Liability or “retention” as apply to this policy, this 
will not be considered a cancellation or non-renewal by us. 

With respect to this Extended Reporting Period provision only, “qualifying change in coverage” means: 

1. The “retroactive date” is changed such that it is later than the date shown in the Declarations or an applicable 
endorsement; 

2. A “retroactive date” newly applies to coverage where none was previously shown in the Declarations or an 
applicable endorsement; 

3. This policy no longer applies to "wrongful acts" on a claims-made basis; or 

4. Previously existing coverage under this policy is newly excluded.” 
 
e. Subsection L. Concealment, Misrepresentation Fraud or Material Change is amended by the adding the following 

paragraph: 

“We will not deny or rescind coverage under this policy, based on concealment or misrepresentation on an application, 
unless the concealment or misrepresentation was material to the risk that we assumed in issuing this policy and has 
proven untrue.” 
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f. The following Subsection is added to SECTION VII – CONDITIONS: 

 
“Q. Non-renewal 

1. If we elect not to renew this policy, we will mail or deliver a notice of non-renewal to the First Named Insured at the 
address shown in the Declarations, stating the reason for non-renewal, at least: 

a. fifteen days before the expiration date if the non-renewal is due to nonpayment of premium; or 
b. forty-five days before the expiration date if the non-renewal is for any other reason. 

2. We will send written notice by registered or certified mail or deliver written notice of non-renewal to the First Named 
Insured's last mailing address known to us.” 

 
2. The following Subsection is added to SECTION VI—WHAT WE DO NOT COVER—EXCLUSIONS: 
 

“W. Revocation or Suspension of License.  We do not cover claims which arise out of or are contributed to by a “wrongful 
act,” committed by an insured on or after the effective date said insured’s license, registration or other right to act as a 
“broker”-“dealer” or to provide “financial services” or practice as a “financial services professional” is non-renewed by 
the insured or is revoked or suspended by, or surrendered at the request of, any regulatory authority.” 

 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
Nothing herein contained shall vary, alter, waive or extend any of the terms, conditions, provisions, agreements, limitations or 
exclusions of this policy, other than as stated above. 
 
 
 

By: ______________________________________ 
Authorized Representative 

FN-m137-VA (9-15)  



 
 

 

IMPORTANT INFORMATION REGARDING YOUR INSURANCE 
(VIRGINIA) 

In the event you need to contact someone about this insurance for any reason, please contact your agent. 
If no agent was involved in the sale of this insurance, or if you have additional questions, you may contact the 
insurance company issuing this insurance at the following address and telephone number: 

National Casualty Company 
8877 North Gainey Center Drive 
Scottsdale, Arizona 85258-2109 
P.O. Box 4110, 85261-4110 
1-800-423-7675 

If you have been unable to contact or obtain satisfaction from the Company or the agent, you may contact the 
Virginia State Corporation Commission’s Bureau of Insurance at: 

State Corporation Commission 
Bureau of Insurance 
Property and Casualty Division 
P.O. Box 1157 
Richmond, Virginia 23218 
In State: 1-800-552-7945 
Out of State: 1-804-371-9741 (Direct Line) 

Written correspondence is preferable so that a record of your inquiry is maintained. When contacting your 
agent, Company, or Bureau of Insurance, have your policy number available. 
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National Casualty Company 
NOTICE TO THE INSURED—VIRGINIA 

You have purchased a claims-made liability insurance policy. Please read the policy carefully to understand 
your coverage. There are certain circumstances in which you must be provided the opportunity to purchase 
extended reporting coverage. These are explained in your policy. If you have any questions, please contact 
your company or your agent. 
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Underwritten by: National Casualty Company 

Home Office: One Nationwide Plaza • Columbus, Ohio 43215 
Administrative Office: 8877 North Gainey Center Drive 

Scottsdale, Arizona 852581-800-423-7675 
A Stock Company 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

In Witness Whereof, the Company has caused this policy to be executed and attested. 

 
 
 

 Secretary President 

The information contained herein replaces any similar information contained elsewhere in the policy. 
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